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Total  supply  of  flue-cured  in  relation  to  disappearance  in  the  1 91^7  market  ing  year 
was  higher  than  in  any  of  the  ^  previous  years  while  the  season  average  price  at  m .2 
cents  per  pound  was  below  each  of  the  previous  3  years.  The  1947  drop  in  disappearance 
occurred  as  the  result  of  the  34  percent  decline  in  exports  from  the  previous  year. 
Domestic  consumption  of  flue-cured  continued  large  as  cigarette  manufacture  in  July 
I9t7-June  1948  set  a  new  record.  This  year's  production  of  flue-cured  is  now  indicated 
to  be  approximately  23  percent  smaller  than  last  year,  but  a  larger  carry-over  will  re- 
sult in  little  change  in  total  supply  in  1948-19  from  that  of  1947-48.  Flue-cured  ex- 
ports are  expected  to  increase  as  the  result  of  the  European  Recovery  Program,  and  do- 
mestic consumption  will  continue  high  in  the  year  ahead.  The  active  demand  expected  for 
the  1948  flue-cured  crop  will  probably  provide  an  average  price  above  the  support  level 
of  43.9  cents  per  pound. 
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STATISTICAL  SOMAET 
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16 
3.1 

27.1+93 
1+17 
16 
3.5 

25,06s 
1+71+ 
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13 
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16 
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65          81  98 
15          IS  22 

3.21+3 

2.8O5 

2.966 

: 

2,269« 

3.197 

2,1+22 

2.363 

9,1+81+ 
90,609 

12.289 
120,907 

15.255 

ii+s.gi+i 

17,521+'- 

180,306* 

9.987 
89.769 

12,1+09 
12l+,227 

li+,773 
155,088 

1.51+1 

1,206 

26 
162 

91 
11+5 

13U 
17 


1+9.71+3 

2,81+2 
515 

1,1+65 
659 
1+ltS 
55.675 


1+75.81+6 
16,651+ 
1,31+7 
15.230 
3,127 
2.1+37 

191 


187 
96.0 


27.361 

17,305 
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i/    Closed.    2/    All  types  except  flue-cured  11-lU  „„„ 
Puerto  Elco.  ^    Stocks  for  April  1,  19I48,  are  preliminary, 
adjusted  monthly  totals  at  annual  rate.    8/  Unadjusted 
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Sm'iMARY 

United  States  growers  are  expected  to  produce  1  3/*+  "billion  pounds 
of  tobacco  this  year,  17  percent  less  than  they  harvested  in  19^7 > 
acreage  reduction  of  almost  one-sixth,  due  mainly  to  smaller  allotments 
for  flue-cured,  f ire-cured^  and  dark  air~oured,  is  chiefly  responsible 
for  the  decline  expected  in  production.    However?  acreages  of  some  of  the 
cigar  types  also  are  down  from  19^7 i  probably  because  prices  last  season 
v/ere  lov/er  than  in  the  previous  year  or  two. 

Yields  per  acre  are  not  expected  to  vary  much  from  last  year 
except  for  an  11  percent  drop  in  the  Georgia  and  Florida  flue-cured  area 
and  a  5  percent  decline  in  the  Eastern  North  Carolina  flue-cured  area., 

Although  flue-cured  production  is  down,  total  supplies  for  I9H8-U9 
will  only  be  about  3  percent  below  those  of  19^7-^^  because  of  the  large 
carry-over.     Total  supplies  of  Burley  will  be  about  4  percent  Xess  than 
last  year..    Fire-cured  and  dark  air-cured  supplies  for  the  19^8-^9  mar- 
keting year  are  likely  to  be  3  ^-nd  S  percent  below  l^k'J-hS,  Maryland 
supplies  for  19^9  ^re  expected  to  be  as  large  as  or  slightly  larger  than 
those  for  I9HS  since  larger  carry-over  will  offset  the  expected  lower 
production.     Supplies  of  cigar-filler  and; binder' may  be  little  changed 
from  those  of  19^7-^8  while  supplies  for  cigar  wrapper  may  be  slightly 
larger t 

Cigarette  production  reached  a  new  record  of  379  billion  in  fiscal 
yeai  19^8,     This  is  IS  billion  or  5  percent  above  fiscal  year  19^7.  -^H 
the  rise  went  into  increased  domestic  consumption  since  exports  of  ciga- 
rettes held  about  even. 

The  use  of  flue-cured  in  cigarettes  continues  large  during  the  past 
year  while  domestic  consumption  of  Burlej'"  is  expected  to  set  a  new  record, 
mostly  because  of  the  large  cigarette  manufacture,    Maryland  also  finds 
its  major  outlet  in  American  cigarettes. 

Wholesale  prices  on  several  leading  cigarette  brands  were  advanced 
5  percent  in  late  July^    This  means,  in  many  instances,  an  increase  of  1  cent 
per  package  of  20  at  the  retail  level,    New  or  increased  State  taxes  have 
also  raised  prices  to  some  consumers.    -Cigarette  purchases  during  the 
months  alxead  will  probably  be  maintained  by  high  employTnent  and  consumer 
income.    Personal  income  during  most  of  the  firsc  half .,  of  19^8  was  run- 
ning 9  percent  above  the  same  period  in  19^7 »    Since  consximer  requirements 
are  expected  to  be  near  the  current  high  level,  cigarette  production  is 
likely  to  use  about  the  same  volume  of  flue- cured,  Burley,  and  Maryland 
leaf  as  in  19^7. 


JULY  19^8 


-  U  - 


Marketings  for  the  19U8  crop  of  flue-cured  have  started  in  Georgia 
and  Florida,  and  demand  is  strong.    Prices  are  running  ahout  I5  percent 
above  the  early  season  prices  last  year.     This  is  v/ell  above  the  support 
price  which  is  10  percent  above  last  reason.    An  active  demand  during 
the  194s  marketing  season  is  expected  to  provide  an  average  price  to  flue- 
cured  growers  above  the  a-verage  loan  rate  of  ^3*9  cpnts  per  pound.  Other- 
types  of  tobacco  for  which  support  prices  are  determined  as  of  October  1 
are  expected  to  have  a  higher  loan  rate  than  last  year.    July  I5  parity 
was  5  percent  above  that  of  last  September  15^ 

Cigar  consumption  in  fiscal  year  19^S  was  about  ^,'{00  million, 
slightly  below  the  preceding  year.     In  the  past  decade,  the  high  points 
in  cigar  consumption  were  reached  in  19^1-'+2  and  19^2-^3  at  6,100  and 
6,000  million,  respectively.     In  the  first  half  of  19^8,  cigars  retailing 
for  S  cents  and  less  gained  S  percent  over  the  same  period  of  19^7 1 
according  to  Internal  Revenue  data.    Wholesale  and  retail  price  increases 
were  recently  put  into  effect  on  some  large  selling  popular  brands..  With 
cigar  consumption  stabilized  fairly  well,  total  19^7-^8  disappearance  of 
binder  and  filler  types  (not  including  type  U6  Puerto  Rican)  will  be 
about  as  large  as  last  year.    Exports  of  cigar  leaf  have  been  substan- 
tially higher  than  a  year  agOo 

Smoking  tobacco  manufacture  during  fiscal  year  19^8  is  estimated 
at  107  million  pounds,  slightly  above  a  year  earlier  but  well  belov;  the 
years  I937  to  19^1  when  fiscal  year  production  ranged  from  I9O  to  205. 
Some  consumers  may  be  shifting  to  this  form  of  tobacco  consumption  since 
the  January-June  I9US  production  figure  is  estimated  at  5  percent  above 
that  of  January-June  19^7-    Substantial  quantities  of  Burley  are  used  in 
smoking  and  chewing  tobacco  manufacture. 

The  production  of  chewing  tobacco  is  estimated  at  about  100  mil- 
lion pounds  for  the  I9U8  fiscal  year,  about  the  same  as  in  the  previous 
year..    Plug  manufacture  requires  mostly  Burley  and  dark  air-cured  tobacco. 
Scrap  chewing  makes  use  of  some  cigar  leaf.    Greater  e55)orts  of  manu- 
factured chewing  and  snuff  occurred  in  the  past  yearj  mainly  because  sub- 
stantial quantities  were  shipped  under  the  Army  Civilian  Supply  Program, 
mostly  to  Japan. 

Snuff  consumption  during  the  fiscal  year  19^-8  totaled  i+l„0  mil- 
lion pounds  compared  to  39.2  million  in  the  previous  year.    Most  tobacco 
used  for  snuff  is  fire-cured. 

United  States  exports  of  tobacco  for  the  year  ending  June  30,  191+g , 
fell  sharply.    The  estimated  total  of  about  kZO  million  pounds  ( exoort 
weight)  was  30  percent  below  the  previous  year,  and  dollar  value  at  approxi- 
mately 210  million  dollars  was  down  35  percent.    Flue-cured  exports, 
wnich  generally  account  for  around  three-quarters  of  the  total,  fell  more 
than  a  third.    From  July  19U7  to  May  19U8,  dark  Virginia  fell  5  percent 
and  dark  Kentucky  and  Tennessee  fire-cured  25  percent,  below  the  same 
months  of  a  year  earlier.    One  Sucker  and  Green  River  fell  nearly  50  per- 
cent while  Burley,  Maryland,  and  cigar  leaf  were  higher.    Exports  of  Black 
^at,  whicL  aie  composed  mostly  of  dark  air-cured  and  a  small  amount  of 
lire-cured,  also  were  above  July  19)46-May  I9U7. 
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Larger  exports  are  expected  in  the  coming  year  as  the  European 
Recovery  Program  gains  momentum  and  the  effects  on  trade  are  more  widely 
spread.    Allocation^  of  grants  to  foreign  participating  countries  for 
tohacco  purchases  totaled  21, S  million  dollars  at  the  end  rf  July, 
Tohacco  exports  will  also  tend  to  increase  as  the  result  of  export- subsidy 
programs.    These"  subsidy  programs  are  made  possible  by  legislat  ionithi^t 
provides  a  portion  of  customs  receipts  to  the  United  States  Department 
of  Agriculture  to  encourage  agricultural  exports. 

Major  provisions  of  the  Agricultural  Act  of  19^1-8  as  they  affect 
tobacco  are  discussed  in  a  special  section  of  this  issue, 

TOBACCO  PRODUCTS 

Cigarettes 

Strong  consumer  demand  resulted  in  a  record  output  of  379  billion 
cigarettes  in  the  year  ending  June  3^*  19^S,    This  was  18  billion  or 
approximately  5  percent  above  the  previous  fiscal  year.     Virtually,  all 
the  increase  was  consumed  in  the  United  States.    Exports r  estimated  at 
22  billion,  were  just  about  the  same  as  19^6-^7;  and  other  tax-free  uses 
such  as  shipments  to  certain  territories  and  sea  stores,  were  not  greatly 
different.    Domestic  consumption,  as  indicated  by  tax-paid  v;ithdrav/als 
July  19U7-J\ine  194S  totaled  3^5  billion  compared  with  327  billion  last 
year  and  3^7  billion  2  years  previous,  19^5-^6,     Cigarette  consumption 
has  increased  strikingly  since  prewar  as  higher  purchasing  power  and 
employment  have  tended  to  increase  both  consumption  per  smoker  and  the 
number  of  smokers. 

Cigarette  consumption  is  e3?pected  to  continue  high  during  the  last 
half  of  19^8  and  will  result  in  a  new  calendar  year  record.  Wholesale 
prices  of  cigarettes  were  unchanged  from  November  19'4-6  to  June  19^8 
However,  late  in  July,  prices  on  several  leading  brands  of  cigarettes 
were  advanced  about  5  percent  by  manufacturers >    This  means  that  con- 
sumers will  pay  about  a  cent  more  per  package  of  20.    The  average  retail 
price  of  cigarettes  for  IS  cities  in  June  19^8  was  IS, 9  cents  per  package 
■   of  20,  according  to  the  Bureau  of  Labor  StatisticSc    This  average  includes 
various  taxes  where  applicable^     If  1  cent  were  added  to  this  average, 
sacking  it  19 o 9  cents,  this  would  be  about  one-fifth  higher  than  the  aver- 
ts       age  of  3^+  cities  in  June  19^6,     Coqipared  with  the  1939  average  for  3^  cities, 
the  19.9  cents  would  be  more  than  two-fifths  greater.    Prices  paid  by  con- 
sumers have  also  risen  in  several  areas  because  of  nev/  or  increased  State 
and  local  taxes  that  have  become  effective.    Hew  Jersey  was  the  39'th  State 
to  tax  cigarettes.    The  New  Jersey  tax  became  effective  on  July  1  at  the 
rate  of  3  cents  per  package  of  20, 

Cigars 

Cigar  consumption  in  the  United  States  in  fiscal  19^7-^8  was  about 
5,700  million  compared  with  5,750  million  for  19^6-^+7 <>    Although  19i+7-'+8 
cigar  consumption  exceeded  the  level  of  the  late  '30s  by  2  or  3  hundred 
million,  it  fell  below  the  recent  peaks  of  6,100  million  for  19HI-U2  and 
the  6,000  million  for  19^2-^3 »     Despite  the  high  level  of  consumer  incomes 
in  recent  years,  the  relative  increase  in  cigar  purchases  has  lagged  far 
behind  the  increase  in  purchases  of  cigarettes,  which  are  much  more  widely 
smoked,  and  to  a  considerable  extent  by  women 
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Cigar  prices  have  risen  more  than  cigarstto  prices  vjhen  compared 
with  prewar.    Recently,  several  of  the  large  selling  brands  were  increased 
about  4  percent  at  wholesale  and  cigars  previously  selling  for  9  cents 
■apiece  at  retail  advanced  to  10  cents.    During  .the  first  half  of  1948, 
tax-paid  withdrawals  of  large  cig'ars  were  2  percent  higher  than  in  the 
same  period  of  1947.     Cigars  retailing  for  8  cents  and  less  gained  8  per- 
cent; those  retailing  for  jnore  than  8  cents  and  not  more  than  15  cents, 
.dropped  2  percent ^  and  those  selling  for  inore  than  15  cents,  gained 
7  percent.    Possible  effects  of  the  recent  retail  price  increases 
consumption  of  several  brands  in  the  middle-priced  group  probably  will 
be  negligible  as  long  as  incomes  remain  high...     In  recent  months,  sales 
of  those  priced  8  certs  or  less  have  made  up  a  larger  proportion  of  the 
total  than  a  year  ago.    It . seems  likely  that  total  cigar  consumption 
during  the  last  half  of  1948  v/ill  equal'  or  slightly  exceed  the  same 
period  of  1947. 

Smoking  Tobacco 

The  production  of  smoking  tobacco  during  the  year  ending  June  30, 
1948.  is  estimated  at  107  million  pounds  compared  with  106  million  pounds 
during  the  preceding  year.     The  1945-46  total  was  129  m^illion  pounds. 
In  the  fiscal  years  from  1937  ta  1941,  production  ranged  between.  190  and 
205  million  pounds.    The  greater  popularity  of  cigarettes  in  times  of  high 
consumer 'income  largely  accounts  for  the  decline  in  consumption  of  smoking 
tobacco  since  prewarc    Some  smokers  tend  to  shift  to  pipe  smoking  and 
iiand-rolled  cigarettes  when  consumer  jncomes  show  significant  declines. 
Sm.oking  tobacco  consuiription  during  tho  first  half  of  1948  Is  estimated 
at  about  5  percent  above  the  same  period  in  1947.    The  Bureau  of  Labor 
Statistics  consumers'  price  index  in  the  first  half  of  1948  averaged 
9  percent  higher;  and  from  January  to  l^ay  1948,  personal  incomo  was  also 

9  percent  higher  when  compared  with  like  periods  in  1947,  Although 
aggregate  income  during  the  first  half  of  this  year  increased  the  same 
as  consumers*  prices,  real  income  of  some  uobaccc.  consumers  declined. 
It  is  probable  they  have  begun  to  use  more  smoking  tobacco  because  it 
costs  less  than  tobacco  in  other  forms.    Smoking  tobacco  production 
during  the  last  half  of  1948  will  probably  show  a  small  increase  over  the 
last  half  of  1947. 

Chewing 

The  production  of  chewing'  tobacco  during  the  year  ending  June  50, 
1948,  is  ostim.ated  at  about  100  million  pounds — about  the  same  as  in 
1946-47  but  8  1/2  million  pounds  below  1945-46.    Data  for  the  first 

10  m-onths  of  the  1"948  fiscal  year  show  plug  and  fine-cut  running  slightly 
higher  while  scrap  and  twist  were  lower  than  the  same  pcjriod  of  the 
preceding  year.    Chewing  tobacco  consujnption  during  the  last  half  of  1948 
is  expected  to  be  close  to  that  of  the  same  period  in  1947. 

More  than  4  1/2  million  pounds  of  chewing  tobacco  and  snuff  were 
exported  during  1947-48  over  3  times  j;hat  of  the  previous  year.    Well  over 
half  has  been  under  Army  Civilian  Supply  Program  with  over  85  percent 
going  to  Japan.    Expc'^ts  of  smoking  in  packages  ai^o  increased. 
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Snuff 

Snuff  consumption  during  the  year  ending  June  30,  1948,  totaled 
41.0  million  pounds,  1.8  million  larger  than  the  previous  year  and  equal 
to  that  of  1945-46.    Tax-paid  withdrawals  during  the  first  quarter  of  1948 
were  15  percent  above  the  same  quarter  of  1947,    However,  early  in  the 
year,  vdiolesale  prices  increased  about  25  percent^  and  in  the  second  quar- 
ter, withdrawals  were  only  3  percent  above  those  of  the  same  period  of  1947, 

EXPORTS  1/ 

Exports  of  United  States  unmanufactured  tobacco  fell  sharply  during 
the  year  ending  June  30,  1943,    An  estimated  420  million  pounds  were  ex- 
ported to  foreign  countries,  about  30  percent  less  than  the  591  million 
pounds  exported  in  1946-47.     The  1947-48  shipments  of  tobacco  to  foreign 
destinations  were  valued  at  approximately  210  million  dollars — approximately 
35  percent  below  the  1947-48  total  of  326  million  dollars.  Flue-cured, 
Tfhich  generally  accounts  for  around  three-quarters  of  the  total,  declined 
nearly  35  percent.    Burley,  which  in  the  last  2  years  has  been  the  second 
in  rank,  has  been  running  above  last  year.    Based  on  July  1947-May  1948 
data,  exports  of  Burley  and  Maryland  TJ-ere  each  5  percent  above  the  same 
months  of  1946-47.    Comparing  the  same  periods,  exports  of  dark  Virginia 
dropped  about  5  percent;  dark  Kentucky  and  Tennessee  tobacco,  25.  percent; 
and  the  2  dark  air-cured  tjpes.  Oho  Sucker  and  Green  River,  nearly  50  per- 
cent.   Tobacco  exported  in  the  form  of  Black  Fat,  Dark  African,  and  ¥ater 
Baler  was  up  17  percent  and  the  highest  since  the  same  period  in  1939-40, 
This  product  is  composed  largely  of  the  dark  air-cured  types  but  contains 
some  fire-cured.    Cigar  tobacco  exports  in  July  1947-i'iay  1948  were  nearly 
50  percent  larger  than  a  year  earlier,  and  are  almost  certain  to  establish 
the  highest  fiscal  year  total  since  records  by  type  or  class  were  begi-in 
in  1923-24. 

The  principal  reason  for  the  falling  off  of  tobacco  exports  during 
the  past  year  y/as  the  limited  supply  of  dollars  in  the  hands  of  foreign  • 
customers.    This  particularly  affected  the  United  Kingdom,  China, .and 
some  countries  of  vie  stern  Europe.    Governinents  in  most  of  these  countries 
exercise  strict  control  over  tobacco  imports.    In  France,  Sweden,  Italy, 
and  many  other  European  countries  tobacco  is  handled  by  a  government, 
monopoly. 

In  the  United  Kingdom,  the  goverranent  in  1947  allocated  a  reduced 
amount  of  dollar  exchange  for  tobacco  imports  and  in  October  stopped  all 
purchases  of  leaf  in  the  United  States.     The  British  Government  sought  to 
cut  down  tobacco  consumption  by  raising  the  import  dut^-,  which  increased 
the  price  of  tobacco  products  to  British  smokers,    A  large  price  increase 
becaine  effective  in  April  1947,  and  a  small  additional  increase  occurred 
a  year  later.    Consumer  expenditures  on  tobacco  in  the  United  Kingdom  have 
risen  steadily  since  1938,    In  1938,  they  comprised  4 J-  percent  of  total 
expenditures  on  consumer  goods  but  in  1947  accounted  for  9,3  percent. 
By  comparison  United  States  consumers'  expenditures  on  tobacco  were  close 
to  2.6  percent  of  total  personal  expenditT.urcs  in  1938.    In  1947,  when 
total  personal  expenditures  in  United  States  were  2  1/2  times  those  of 

1/    Quantities  of  tobacco  in  this  section  are  stated  in  terms  of  export 
vfeight,  which  is  less  than  the  equivalent  fann-sales  vireight. 
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19')S,  tobacco  :acco"unted  for  about  2,3  percent.    On  a  per  capita  basivS, 
the  United  States  con suinption  is  consida^ably  above  that  of  the  United 
Kingdom.  Most  of  this  rise  in  tobacco  expenditures  in  Britain  was  due  to 
the  233  percent  rise  in  prices,    Voluiiie  of  consumption  was  about  17  per- 
cent above  1938,  '  IloSt  of  the  rise  in  retail  prices  for  tobacco  products..., 
resulted  from  increases  in  import  duties  during  and  since  the  TJ'ar,  The 
duty  is  now  between  4  snd  5  times  the  1938  rate.     The  import  value  per 
pound  of  United  Kingdom' uniTianufactured  tobacco  imports  in  1947  was  about 
2  1/3  times  that  of  1938.    Calendar  year  1946  was  the  peak  consmption 
'■' year  and'was  about  27  per  cent"  above  1938.  •  Since  the  sharp  rise  in  prices 
folloT\ring  the  duty  increase  in  April  1947 3  consumption  has  declined.  In 
the  12  months  ending  with  April  1948>-  it  was  nearly  one-fifth  less  than 
in  the  previous  12  months.  •  , 

*  * 

British  stocks  of  tobacco  af  the  end  of  April  were  11  l/2  percent 
less  than  a  year  ago  and  substantially  below  jprewar.     Tbtal  British  im- 
ports of  unmanufactured  tobacco  during  the  12' months  ending  June' 30,  1948/ 
Tirere  217  million  pounds,  41  percent"  less  than"  in  the  same  period  of  1946-47. 
Tbbacco  imports  from  the  United  States  Yfcre  a'  little  more  than  three- 
quarters  of  the  total  in  the  earlier  period  but  dropped'  to  three-fifths  in 
1947-48,    Quantities  imported  from.  Southern  Rhodesia  and'  Nyasaland  showed 
a  sharp  relative  increase.    Those  from  India  Were  about*  the  same  but  those 
from  Canada  were  sliarply  lower. 

•  United  States  exports  of  unmanufactured  tobacco  to  the  United 
Kingdom  during  July  1947 -May  1948  Were  less  than  h^lf  tJriose  of  the  same 
months  of  1946-47.    In  Januaiy-4viay  1948,  they  fell  even  more  'sharply 
below  the  same  period  of  1947 ^    European  countries,  other  than  Britain,'^ 
that  shovfed  very  sharp  decreases  in  imports  from  the  United  Staltes  in  the 
January-May  period  compared  with  a  year  earlier  were  France,  Belgium  and 
Luxembourg,  Netherlands,  Le'rmiark,  Ireland,  Swed.en,  and  Italy.  Portugal, 
Switzerland,  and  Non'/ay  got  larger  'quantities  while  exports  to  Germany 
amomted  to  5  1/2  million  pounds  in  the  most  recent  period  and  there  Vrere 
no  ^exports  during  Januar}'--May  1947.    Among  the  important  non-European 
purchasers  of  American  tobacco,  Chiha,  Australia,  and  India  got  larger 
amomts  wbiile  New  Zealand  got  less. 

During  the  fiscal  year  1948-49 ^  tobacco  exports 'are  expected  to 
improve  as  the  European  Recovery  Program  gains  momentum  and  as  shipments 
under  the  export  subsidy  program  on  dark  tobacco  increase.    A  program  to 
export  United  States  and  Puerto  Rican  tobaccd  to  Bizonal  GeriiTany  has  also 
gone  into  operation  and  will  tend  to  increase  1948-49  exports.  United 
States  to'bacco  exports  to  China  may  increase  later  in  the  year  as  a  result 
funds  available  under  Title  IV  of  the  Foreign  Assistance  Act  of  1948. 
Through  July,  the  total  of  Authorizations  for  tobacco  procurement  for 
countries  participating  in  the  European  Recovery  Program  vfas  21,8  million 
dollars.     The  United  Kingdom  uas  allocated  l6eO  rd.llion  dollarsj  NorvTay, 
2.1  million!  Denmark,  1,9  millionj" France,  .8  million.  Austria, .6  million; 
and  Netherlands,  ,4  million. 

Under  the  export  program  for  fire-cured  and  dark  air -cured,  sub- 
stantial quantities  of  1946  crop  tobacco  may  move  out.    Payments  will  be 
made  to  exporters  amounting  to  one-third  of  the  f.a.s.  sales  price.  In 
effect,  the  exporters  would  collect  two-thirds  of  the  price  from  the 
foreign  buyer  and  one-third  from  the  United  States  Department  of  Agriculture 
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Table  1.    United  States  exports  of  unmanufactured  tobacco  for  specified 
periods  by  types  and  to  principal  importing  countries 

(declared  ■weie;ht)  


'Type 
and 
country 


Flue -cured 
Eurley 
Maryland 
Va«  fire-cured 
Ky.  and  Tenn. 
One  Sucker 
Green  River 
Black  Fat,  etc. 
Cip;ar 
Peri que 
Stems,  tr., 
scrap 

Total  unmfd. 

Country  of 
destination : 

United  Kingdom 
Fran  ce 
Belgium- 
Luxembourg 
Netherlands 
Germany 
Portugal 
Denmark 
Eire 

Switzerland 

V:orvja.y 

S\7ed  en 

Italy 

China 

Australia 

India 

Kew  Zealand 
Other  countries 

Total 


Calendar  year 


1934-38 

ave  rage 

lb. 

324.9 
11.6 
5.5 
9.7 
53.7 
.7 
3.0 
9.0 
1.3 
.1 

17.8 

437.3 


213.9 

21*0 

15,5 
15.6 
12.8 
4.8 
4.6 
7.4 
3.8 
4.7 
7.2 
1.1 
48.2 
18,4 
2.6 
2.5 
53.2 

437.3 


i/  Less  than  500,000  poundT^ 


1947  as 
percentage  of 


January-May 


:  1946 

••  1947 
*   1 

•1934-38 

•average 

;     1946  • 

•  * 

1934-38 

average 

1947 

: 

:  1948 

Mil» 

Mil. 

Mil, 

Mil, 

Mil, 

lb« 

lb. 

Percent 

Percent 

lb. 

lb. 

lb. 

545.7 

399.1 

123 

73 

95,5 

I8O06 

106,3  1 

OO  .  X 

Oil. 

TOT 

0.3 

14,8 

10,6 

6.4 

6,3 

115 

98 

2.6 

1.9 

1,8  ' 

7.7 

7.6 

7R 

Q9 

4  .  '2; 
-  •  o 

0  *u 

«i,  0  . 

30.6 

21,3 

40 

70 

29.5 

8.2 

6.2 

3.7 

2,0 

286 

54 

•2 

.4 

.4 

2.5 

1.5 

5-0 

60 

2,0 

.9 

,4 

5,7 

4,9 

54 

86 

3.8 

1.7 

2.3 

5.0 

6.1 

469 

122 

.4 

1.9 

1.9 

.2 

.1 

100 

50 

.1 

.1 

1/ 

20.6 

14.2 

RO 

69 

1  ,o 

C  t  0 

p.  c 

663.2 

506.1 

116 

76 

If.  1.0 

138.8 

364.3 

198,0 

93 

54 

49,2 

93,5 

26.6 

27.7 

10.2 

49 

37 

16.7 

1.0 

.1 

29.2 

19,9 

128 

68 

6.0 

8,4 

5.6  , 

29.4 

55.  0 

353 

187 

6.0 

21.7 

7,lj 

— — 

— — — 

— - 



4.9 

0 

5.5  ^ 

10.0 

6.9 

144 

69 

2.2 

5.3 

8.4 

5.2 

10.1 

220 

194 

1.3 

6.2 

3,8 

15.4 

15.5 

209 

101 

2.3 

5.4 

2,0 

15.8 

10.9 

287 

69 

X  .o 

0  .  u 

10.9 

6.9 

147 

63 

1,4 

2.7 

3.8  i 

12,1 

16.6 

231 

137 

2.1 

6.4 

2.8 

.3 

19.1 

1,736 

6,367 

.4 

7.0 

2.8 

■^Q 

oy  .n 

83 

64 

21.8 

12.3 

17.3 

17.3 

23.1 

126 

134 

7,9 

10.0  • 

12.3  ; 

10.6 

11.4 

438 

108 

,9 

8.4 

9.2  , 

6.4 

5.3 

212 

83 

,9 

2.4 

1,6 

46.8 

57,4 

108 

123 

25,1 

20.1 

22.9 

663.2 

506,1 

116 

76 

151,0 

215.8 

138,8 

11 
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Funds  Tvdll  be  used  from  that  portion  of  customs  drties^  Yj'hT<;lij  bv  law, 
are  made  available  to  encourage  export  of  agricultural  coiimoditic  s.  Funds 
from  the  saiae  source  will  be  used  to  partly  finance  export?  of  several 
mAllion  pouiids  of  tobacco  to  Germany.    This  program  has  been  put  into 
effect  v/ith  an  agreement  bet/feen  the  Joint  EKport-Import  Agency  of  the 
German  Liilitary  government j  Frankfurt,  Gemany  and  the  Adi:iinistrator  of 
the  Production  and  Marketing  Administ ration ,  United  States  Department  of 
Agriculture^    Sales  arrangements  under  both  export  programs  had  to  be 
completed  by  June  30,  1948,  and  the  tobacco  must  be  exported  prior  to 
December  31^  194-3,    under  the  Germn  export  prograiu,  not  less  than  50  per- 
cent of  the  pur- chases  vfere  required  to  be  made  from  stocks  pledged  to  the 
ComjEodity  Credit  Corporation  as  collateral  for  nonrecom-sc  loanso 


FI.UE-CURED,   r/PSS  11-14 


Production  and  Supplie  s 

Total  acreage  of  flue-cured  is  estimated  at  888, 500,  23  percent 
loTj-er  than  last  year.-    The  greatest  relative  decrease  \w.s  26  percent  for 
type  13  (South  Carolina  and  Border  North  Carolina).     The  smallest  relative 
decrease  vras  in  type  14  (Georgia  and  Florida)  imich  v/as  21  percent  lower. 

Production  of  flue-c^ored  tobacco  in  1948,  as  of  Ju].y  1,  was  esti- 
mated at  1,010  million  pounds,  23  percent  less  than  zhe  1,317  sc..  J  lion  produced 
last  year.    Production  by  types  shows  wider  variations  from  1947  than 
acreages.    Per  acre  yields  of  tjr^Des.ll  and  13  are  indicated  to  be  higher  ; 
and  of  typos  12  and  14  to  be  loT^rer  than  last  year,    Produciioh  .of  type  11 
(Old  Belt  ITe  Co  and  Virginia)  xm.j  be  only  about  l6  percent  below  last  year 
while  type  14  (Georgia  and  i?lorida)  may  fall  29  percent  lower.  Acreage 
allotments  and  quotas  are  in  effect  on  flue-cured  and  largely  account  for 
the  roauction  in  acreage  and  production  this  year.    The  total  1948  acreage 
allotment  of  909^000  was  about  27  percent  less  than  ihe  allotted  acreao-e 
in  1947.  "  - 


Carry-over  of  flue-cured  on  J^jly  1,  the  beginning  of  the  1948-49 
marketing  year,  is  estimated  at  abouo  1,554  million  pomds  com.parcd  v.-ith 
1,287  million  last  year.     This  is  the  second  hi.ghost  carry-over  on  record. 
The  sdsller  1948  production  plus  carry-over  gives  a  total  supply  for  the 
1948-49  ra£'.rketing  year  of  2,564  million  poiinds— 40  million  pounds  bclou^ 
the  total  supply  for  1947-48. 


Consumption 


Flue-cured  disappearance  during  Ji-ly  1947-June  1948  is  estimated  at 
1,050  Pillion  pounds— 13  percent  beloi:  the  previous  year.     The  drop  was 
entirely  due  to  the  deeline  in  exports  as  domestic  consuiTintion,  orinci.jally 
in  cigarettes,  was  large.    Approxiimtely  379  billion  cigarettes  were  manu- 
fac-oured  m  the  ^^ear  ending  June  30,  setting  a  new  fiscal  vear  record. 
Domestic  consumption  of  fLue-cui^cd  during  the  same  period  is  estlnatcd  at 
685  million  pcands  compared  with  662  million  pounds  last  year.    Exports  of 
flue-cur ..d  during  the  past  year  fell  to  their  lowest  poJ-nt  in  4  -ears.  Ihe 
estimated  marketing  year  total  is  365  million  pounds  (farm-sales\'Tei*t ) 
compared  ->.-ith  551  million  pounds  for  194d-47.    Prior  to  the  war,  more  than 
nail  01  the  llue-c-ored  crop  was  exported,    Exports  during  the  2  years  ending 
June  1947  were  equal  to  about  two-fifths  of  ihe  I045  and  1946  production  of 
lluc-cured.    however,  during  the  1947-48  marketing  year,  ex'oorts  were  only 
equal  to  28  Percent  of  the  I947  crcp,  o  =7      i      .  .y 
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The  much  smaller  takings  of  the  United  Kingdom- during  19^7-^1-8  were 
the  major  factor  in  the  lower  exports  of  flue-cured^-   Other  important 
foreign  customers  taking  smaller  quantities  of  flue-cured  were  Netherlands, 
Belgium  and  Luxenhourg,  Denmark,  Sweden,  Ireland,  China,  and  India. 

In  19^8-i|-9,  cigarette  production  is  expected  to  remain  high  and  will 
protahly  take  as  large  a  volume  of  flue-cured  tobacco  as  in  19^7-^8.  Jlue- 
cured  exports  are  expected  to  he  larger  aa  the'  European  Recovery  Program 
gains  momentum.    Funds  allocated  thus  far  for  tohacco  "by  the  Economic 
Cooperation  Administration  have  heen  mostly  to  the  United  Kingdom,  whose 
requirements  are  mainly  for  flue-cured.    Flue-cured  exports  ma;y  increase 
substantially  over  last  year's  3^5  million -pounds .    If  domestic  use  in 
1948-^9  equals  19^^-7-^8  and  exports  increase  substantially,  carry-over  on 
July  1,  19^9,  will  be  less  than  July  1,  ighQ,  •  '  ' 

■frlces  and  Marketing  ■  -  ■■ 

Auctions  for  the  19i^8  flue -cured 'crop  began  on  July  22  in  the  Georgia 
and  Florida  markets.    Prices  through  July  31  averaged  51. 8  cents  per  pound 
for  sa3es  of  6l  l/k-  million  pounds.    This  was  15  percent  above  the  early 
season  prices  last  year.    This^tjrpe  Ik^  season  average  price  was  37-8  cents 
last  year--13  percent  lower  than  in  19^6, 

Auction  markets  for  type  13,  South  Carolina  and  Border  North  Carolina 
fliie-dured,  open  August  3;  for  type  3:2,  Eastern  North  Carolina,  August  19; 
and  for  types  11a  and  lib.  Middle  and  Old  Belts,  on  September  -2  and  13. 

Table  2. -Flue-cured  tobacco:    Domestic  supplies,  disappearance, 
and  season  average  price^     average  193^"38, 
'■  ^  annual  1939-48  1/ 


Year 


Average  ■ 
193^-38 

1939 

1940 

19i^l 

19k2 

19^3 

19^^ 

19^5 

19^+6 

19^7  2/ 

19^3  2/ 


Production 


Mil.  lb 


7^^1.0 

1,170.9 
759.9 
6U9.6 

811.7 
790.2 
1,087.3 
1,173.5 
1,352.0 

1,317.5 
1,010,3 


1/  Farm-sales'  weight . 
2/- Preliminary . 
3/  Estimated . 


Stocks 
July  1 


Mil.  lb.    Mil.  lb. 


Qkk,9  1,585.9 


Total  •  Disappearance 
supplv    :  year  beginning 


9^6.3 
1,409.7 
1,592.9 
1,^59.5 

1,378.8 
1,138.8 
1,126.3 

■  l,lh7.k 

■  '1,285:8 
3/1, 55^-. 0- 


2, 117. 2' 
2,169.6 
2,21+2.5 
2,271.2 

2,169:0 
2,276.1 
2,299.8  ' 

-  2,60lf;3' 


Mil.  lb. 


-  ,70^^.3 

707.5 

■  -  576,7 
■  783,0 
892.  i^ 
980.2 
1,^9.8 
'  -1,152.^ 
■■'  •  1,212.6 

'  3/r,o5o..3 


Average 

price 
per  pound 
Cents 


22,9 

lk.9 
I6.k 
28.1 
38. U 
i;o.2 

k2.k 
h3.6 
h8,3 
kl.2 
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The  support  price  level  at  90  percent  of  parity  as  of  July  1  is 
i+3.9  cents  per  pound— 10  percent  higher  than  the  1+0-cent  level  of  last 
year.    The  19U7  season  average  price  realized  ty  growers  was  Ul,2  cents 
per  pound  compared  with  US.3  cents  in  the  19U6  season.    The  increase  in 
flue-cured  parity  prices,  was  due  to  the  increase"  in  prices  paid  "by  farmers 
for  items  used  in  family  living  and  production  ahove  last  year.     The  sup- 
port level  for  untied  to'bacco  in  the  Georgia  and  Florida  markets  is  k  cents 
lower  than  that  for  tied  to'bacco. 

An  active  demand  is  expected  to  maintain  flue-cured  prices  generally 
alaove  the  loan  rate  and  a  much  smaller  quantity  of  the  crop  is  likely  to 
"be  placed  under  Government  loan.    Under  the  19^7  Program,  232  million  pounds 
or  about  17  perce,nt  of  the  flue-cured  crop  were  placed  under  loan.    Of  the 
total  flue-cured  placed  under  loan  in  the  past  2  seasons,  around  four- 
fifths  has  heen  sold  "by  the  StalDilization  Corporation,  which  is  the  farmers' 
cooperative  formed  in  19^6  for  the  purpose  of  making  loans  and  arrangements 
for  redrying,  storage,  and  disposition  of  such  tohacco.    Sales  vrere  made 
through  domestic  and  export  trade  channels. 

BUELEY,  TYPE  3I 

Production  and  Supplies 

In  July,  the  I9U8  production  of  Burley  was  estimated  at  million 
pounds  compared  with  hZh  million  last  year.    This  is  the  smallest  in  the 
last  5  years.    Decreases  of  3  ^0  ^  percent  were  in  prospect  in  Kentucky 
and  Tennessee,  the  2  largest  Burley  producing  States.    All  other  States, 
except  West  Virginia,  showed  increases.     In  Kentucky  and  Tennessee,  esti- 
mated per  acre  yields  were  off  1  and  3  percent,  respectively,  from  last 
year  due  to  dry  weather  which  retarded  the  setting  of  plants  and  suhse- 
quent  development..     Total  Burley  acreage  is  estimated  at  ^09  thousand 
acres — only  a"bout  1  percent  less  than  last  year.    This  was  ahout  the  same 
percentage  reduction  as  in  the  total  farm  allotments  "between  19^+8  and  I9U7. 

Garry-over  of  Burley  on  Qctoher  1,  the  "beginning  of  the  19^2-^9 
marketing  year,  is  now  estimated  at  a'bout  9OO  million  pounds — approxi- 
mately kO  million  pounds  less  than  last  Octo"ber  1  "but  still  the  second 
highest  on  record.    Total  supply  (production  plus  -carry-over)  for  19^S-U9 
will  pro'ba"bly  "be  a'bout  1,37^  million  pounds  compared  with  1,^25  million 
last  year,    Burley  supplies  for  19^8-^9  are  nearly  100  million  pounds 
'below  the  peak  level  reached  2  years  ago. 

Consumption 

The  total  disappearance  of  Burley  during  the  marketing  year  ending 
•  September  ])0,  19^8,  is  now  estimated  at  525  million  pounds,  virtually  the 
same  as  the  record  of  the  previous  year^,    Present  estimates  show  that 
domestic  consumption  will  increase  5  to  10  million  pounds  a'bove  last  year's 
477  million.    Exports  of  Burley,  on  the  other  hand,  are  now  estimated  at 
from  5  to  10  million  pounds  lower  than  last  year's  record  of  50  million 
pounds  (farm-sales  weight )«    As  in  the  case  of  flue-cured,  the  large  ciga- 
rette production  is  mainly  responsi"ble  for  the  record  level  of  domestic 
Burley  use.    (Quantities  consumed  "by  smoking  and  chewing,  other  important 
usoa  for  Burley,  have  shown  very  little  change  during  the  19U7-^S  marketing 
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Tatle  3,-  Burley  tobacco;     Domest-ic  supplies,,  disappearance,  and  season 
average,  price,  average  1934-38,  annual  1939-U8  l/ 


Year 

:  Production 

•  Stocks 
'      October  1 

• 

j      Total  .  • 
;    supply  ; 

Disappearance  ; 
year  beginning  • 
October  1  : 

Average  • 
pri-ce  per 
pound 

Average 
193l^-38 

:      Mil„  lb. 
'.  287.2 

Mil.  lb. 

700.9 

Mil.  lb» 
988.1 

Mil.  lb, 
31^.5 

Cents 
22,2 

1939 
1940 

1941 
1942 
1943  . 
1944 
1945 

1946  ; 

1947  2/ 

1948  2/ 

i  395.3 
376.6 

336.9 
3^3.5 
392.1 
590.6 
577.2 
6i4.0 
484.3 
■  473.6 

684.0 
762.0 

79s. 0 

755.3 

686,0 
651 0  2 
759.0 

253.3 
940.8 
1/  900.0 

1,079.3 
1,132.2 

1,13^.9 
1,098.8 
.1,078.1 
1,24-1.8 
1.336.2 

1.467.3 

1,425a 
1/  1.373^6 

317.1 
340.8 

379.6 
412.8 
426.9 
482 . 8 

482.9 
526.5 

1/  525.1 

17,3 

16. .2 

29,2 

41.8 
45.6 

44,0 

39.^ 
39.7 

48.3 

1/    Farm-sales  weight,  2/ 

Preliminary. 

^/  Estimated. 

Table  4o-  Maryland  tobacco:     Domestic  supplies, 
season  average  price,,  average  1934-38,  am 

disappearance,  and 
Lual  1939--48  1/ 

Year  ' 

Production 

Stocks  * 
'    January  1  of     '  '^^^^^ 
;  following  year  '  ^^^-PP^^ 

:  Disappearance 
:  year  beginning 
;  Jan.  1  of  the 
;  follovfing  year 

:  Average 
:  price 
:  per 
:  pound 

Average  : 
1934-38  : 

Mil,  lb. 
27.5 

Mil,,  lb, 

3S.4 

Mil.  lb. 
65.9 

Mil.  lb.. 
27.5 

Cents 
19.7 

1939 

].940 
1941 
1942 

1943 
1944 
1945 
1946 

1947  2/ 

1948  2/ 


32,8 
32.6 

31c2 
28.1 
20.8 
38.2 
18.4 

46.2 
38«4 
36^4 


36.3 
43.2 

45oO 

47.7 
43c8 
37.6 

46.5 
32.4 
44.8 
1/  ^7oO 


69.1 

75.8 
76.2 

75.2 
64.6 
75.2 

64.9 
72.6 
S3. 2 
.1/  23.4 


25.9 
30.2 

28.5 
32.0 
27.0 
29-3 
32  =  5 
33.2 
1/  36.2 


21.1 
33.0 

30.1 
56.5 
45.3 
■55.5 

57.0 

44.5 


\j    Farm-sales  weight,     2/    Preliminary,    ^7  istimated„ 
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year  from  the  preceding  year-     Exports  of  manufactured  chewiiig  tolDacco  and 
snul'i  have  "been  somewhat' larger  mainly  due  to  the  ,2 TiSwahLe  quantities  going 
to  japan  under  the  Army  Program.    Exports  of  unmanufactured  Barley  in  the 
5 -months t  January-May  l3kS.  were       percent  "below  the  same  period  last 
year,    Hone  was  exported  by  the  United  States  in  that  period  to  such  usually 
important  foreign  takers  as  Txance,  Italy,  aud  Sweden;  while  The  Netherlands 
and  Portugal,  also  important  users  of  Burley,  took  consld'era"bly  less  than 
in  Janua-ry-May  19^7. 

In  the  19i+g-'49  marketing  year,  total  disappearance  may  "be  as  high  - 
in  19^7-43,    Cigarette  consiimption  is  likGl7  to  "be  maintained  at  a  rela- 
tively high  level  and  exports  of  Burley  will  "be  favorahly  affeoted  as 
trade  is  stimulated  "by  the  European  Recovery  Program.,    larger  than  prewar 
quantities  of  Burley  will  "be  exported  if  the  American  type  ol ended  ciga- 
rette continues  popular  in  Europe, 

Higher  Price  Supports  Likely 

The  I9U7  support  price  for  Burley  was  40,3  cents  per  pound.  This 
was  90  percent  of  4h^g  cents  per  pound,  '.he  Septem"ber  15 ^  19'+7-'  parity 
price„    Burley  parity  as  of  July  15  was  47.3  cents  per  pounds     It  is 
likely  that  the  parity  price  for  Septem"ber  15s,  19'+8,  will  not  greatly 
differ  from  tnis  figure.     If  it  should  "be  the  same  as  the  July  15  figure, 
the  average  Burley  loan  rate  ivould  "be  42-6  cents  per  pound, 

prices  received  "by  growers  last  season  averaged  '4g,3  -ents  per 
pound,  20  percent  atove  the  support  level.     The  quantity  placed  under 
loan  wa.s  close  to  J,8  million  pounds.     In  the  previous  season,  IkS  mil- 
lion pounds  of  Burley  v;ere  received  by  Associations  for  Government  loans. 
In  mid-July,  a"bout  100  million,  pounds  (farm-sales  weight)  remained  -unsold. 

A  strong  demand  for  Burley  in  the  season  ahead  will  proba"bly  main- 
tain average  prices  a"bove  the  loan  rate,. 


RA.RYLAiffi,  TYPE  32 

Production  and  Supr)lies 

On  July  1,  production  of  Maryland  tohaccc  wes  estimated  at  J,G^h  ail- 
lion  pounds,  5  percent  less  than  last  year.    Acreage  was  ePa.imated  at 
Uy.OOO--  about  2  percent  "below  last  year.     The  194g  goal  recommendation 
called  for  ?.  15  percent  decrease.    Per  acre  yield  estimated  cn  Jaly  1  were 
dov/n  about  3  percent  from  last  year  but  above  the  1937-l+b  average. 

Total  supply  for  1947  of  83,2  million  pounds  included  19U7  pro- 
duction of  3s. 4  mil'iion  pounds,  and  carry-over  on  January  1,  IQUS  of 
hk.,S  million^    This  was  U  to  5  million  pounds  above  supplies  for  the 
previous  year  and  the  highest  on  record.    Stocks  in  the" hands  of  dealers 
and  manufacturers  next  January  1  are  likely  to  be  around  ^7  mi].lion.  If 
36  million  pounds  is  harvested  this  year,  total  supplies  for  19^1-9  will  be 
as  high  as  those  for  the  current  year. 
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Consumpt  ion 

Maryland  totiacco  finds  its  largest  use  in  American  cigarettes.  The 
record-breaking  cigarette  manufacture  this  year  will  probably  increase 
domestic  use  about  a  million  pounds  above  last  year's  level  of  27 .  laillion, . 
Exports,  though  slightly  below  last  year  in  January-May,  may  be  from  7  "to 
S  million  pounds  (farra^sales  weight)  for  the  year  as  a  whole.    In  the  last 
2  years,  exports  averaged  about  62/3  mj.llion  pounds.    Some  Maryland  will 
be  shipped  to  Germany  under  the  export  subsidy  program.    Largest  foreign 
importers  of  Maryland  in  the  last  2  years  were  Switzerland  and  the  Netherlands. 
Prance  has  not  taken  as  much  in  the  last  2  years  as  in  prewar. 

Prices  and  Marketings 

Maryland  tobacco  is  sold  at  auction  and  in  the  Baltimore  hogshead 
market.    By  far  the  largest  quantity  in  recent  years  has  been  auctioned  at 
loose  leaf  markets,'    The  19^7  crop  is  now  being  sold  and  the  marketings 
are  well  along.    Average  prices  have  been  considerably  above  the  announced 
support  level  of  32.6  cents  per  pound,  which  is  90  percent  of  parity  on 
October  1,  19^7*    From  the  beginning  of  the  auctions  on  May  11  through 
July,  almost  27  3/^+  million  pounds  have  been  auctioned  at  an  average  price 
of  U2.9  cents  per  pound.    The  19^6  crop  average "was  cents  per  pound, 

Weekly  averages  have  fluctuated  moderately.    After  a  decline  from  the  June 
average  of  ^3'>^  cents  per  pound  to  ^1.8  cents  in  early  July,  prices  rose 
then  again  fell  off  during  the  last  week  of  July,    Weekly  average  auction 
prices  last  year  were  higher  in  the  latter  half  of  the  marketing  season  than 
during  Lhe  first  half.     The  majority  of  auction  warehouses  are  scheduled  to 
close  August  20,  .  ' 

About  2,9  million  pounds  have  been  received  in  the  Baltimore  hogshead 
market  for  the  season  through  July, 

FIEE-CURED,  TYPES  21-2^  , 

Production  and  Supplies 

Estimated, production  in  July  of  fire-cured  tobacco  was  67,5  million 
pounds,  21  percent  less  than  the  S5«8  million  produced  in  19^7 •    The  sharp- 
est drop  occurred  in  type  22  (Clarksville  and  Hopkinsville  Belt),  amounting 
to  nearly  25  percent.    Type  23  (paducah  and  Mayfield  Belt),  was  down  I9  per- 
cent while  the  Virginia  f ire-Gured  was  only  9  percent  be]ow  last  year.  The 
decline  in  type  2^4,  (the  small  Henderson  Stemming  Belt)  was  insignificant. 
The  acreage  estimates  showed  a  more  uniform  decline  ranging  from  21  to  26  per- 
cent for  types  2l"23„    The  total  estimated  acreage  on  July  1  was  63,7^0  acres, 
2^  percent  below  last  year.     Individual  farm  allotments  were  cut  35  percent. 
Since  producers  planted  substantially  fewer  acres  in  19^7  than  the  acreage 
allotted,  however,  the  35  percent  decrease  in  allotted  acreage  did  not  bring 
about  a  comparable  reduction  in  plantings.     Yields  per  acre  are  estimated 
to  be  higher  except  for  type  2^-;  and  in  the  case  of  the  Virginia  fire-cured, 
may  be  I5  to  20  percent  above  a  year  agOi 

Stocks  of  fire-cured  tobacco  on  October  1,  the  beginning  of  the  market- 
ing year  19^8-^-9,  are  expected  to  be  around  15^  million  pounds — 8  percent 
higher  than  last  October  and  the  highest  in  k  years.    Because  of  the  sub- 
stantially lower  I9U8  production,  total  supplies  for  I9U8-U9  at  222  million 
pounds  may  be  about  f  million  pounds  less  than  those  for  the  current  year 
but  are  in  excess  of  anticipated  requirements^ 


JULY  1948 
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Consumption 

.    .  ' 

Total  disappearance  during  the  current  marketing  year  .may  reach 
75  million  pounds— about  5  million  above  last  year  but  below  1944-45  and 
1945-4G.    The  1947-48  disappearance  is  only  three-fifths  of  the  1934-38 
average,  mostly  because  of  the  drastic  decline  in  exports  of  these  types 
since  prexvar.    Exports  this  year  are  not  likely  to  exceed  37  million 
pounds  (farm-sales  xveight)  which,  though  slightly  above  last  year,  is 
barely  more  than  half  of  the  prev;ar  average.    Shortage  of  dollar  exchange 
available  to  foreign  customers  and  the  sharply  increased  prices  above 
prewar  are  the  major  factors  contributing  to  the  decline  in  exports. 
Domestic  consumption  during  1947-48  is  likely  to  be  2  or  3  million  pounds 
above  the  36  million  pounds  consumed  in  1946-47.    Use  in  snuff  manufacture 
is  the  most  important  domestic  outlet  for  fire-cured  tobacco. 

The  total  1948-49  disappearance  is  not  likely  to  be  markedly 
different  from  the  current  year  although  exports  may  improve  somewhat 
because  of  the  export  subsidy  programs  and  the  effects  of  the  European 
Recovery  Program.    Payments  will  be  made  to  3Xporters  under  two  programs, 
one  for  dark  tobacco,  types  21-24  and  35-36  and  one  applying  specifically 
to  Germany.    Payments  amoi^nt  to  one-third  of  the  f  .a.s.  price;  or  in  the 
German  program,  the  f.o.b.  invoice  price.    The  Dark  Tobacco  S:cport 
Program  was  designed  to  export  several  million  pounds  of  1946  fire-cured 
and  dark  air-cured  tobacco.    Sales  arrangements  had  to  be  made  with  the 
Tobacco  Branch  of  the  Production  and  Marketing  Administration  by  June  24 
and  the  tobacco  must  be  exported  before  the  end  of  1948.  Anticipated 
fire-cured  exports  to  Germany  under  the  German  program,  are  a  small  - 
proportion  of  the  total.    In  both  programs,  the  Department  of  Agriculture 
is  using  funds  made  available  by  legislation  from  annual  customs  receipts 
to  encourage  exports  of  agricultural  commodities . 

During  the  11  months  ending  with  May  1943,  Switzerland,  Belgiuin, 
Luxembourg,  Denmark,  and  the  United  Kingdom  took  smaller  quantities 
of  fire-cured  tobacco  than  in  the  same  period  of  th^  preceding  year. 

Other  important  foreign  users  such  as  the  Netherlands,  Sweden, 
and  Norway  took  more. 

1948  Price  Support 

Since  price  supports  for  fire-cured  are  related  to  the  average 
Hurley  loan  rate  \?hich  is  likely  to  be  above  that  of  last  year,  prices 
received  by  growers  of  fire-cured  tobacco  for  the  1948  crop  will 
probably  exceed  those  for  1947.    The  1947  averag3  loan  rate  for  fire- 
cured  was  30.2  cents  per  pound  and  the  average  price  received  by  growers 
was  29.5  cents.    If  the  Burley  parity  price  at  the  beginning  of  the 
1948  marketing  season  is  equal  to  the  July  15  paritv  price,  the  loan 
rate  will  be  42.6  cents.    The  fire-cured  rate  which  is  set  at  75  percent 
of  the  Burley  loan  rate,  will  be  32.0  cents. 

Fire-cured  tobacco  placed  under  Government  loans  during  the  1947 
season  totaled  31.3  million  pounds— equal  to  36  percent  of  the  1947  crop, 
A  little  more  than  half  of  the  1947  crop  of  the  Paducah-Mayf ield  Belt, 
type  23,  was  pledged  for  Government  loans. 
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Table  5.-  Dark  tobaccoi    Domestic  supplies,  disappearence,  and 
season  average  price, .  average  1934-33,  annual  1939-48  !_/ 


:  Stocks 

:  Total  :  Di 

sappearance : 

Average 

Year 

: Product ion 

; October  1 

:  supply  ryea-r  beginning: price  per 

October  1  'i 

pound 

•  Million 

Million 

Million 

Million 

:  pounds 

pounds 

pounds 

pounds 

Cents 

Fire-cured 

Tot?l.  types  21-24 

Average 

,  1934-38 

110.2 

194.2 

304.4 

123.0 

10.2 

1939 

99,3 

136.2 

235.5 

93.9 

10.  o 

1940 

106..5. 

141.6 

^£48-.  1 

64,2 

9.5 

iy'±± 

'    .  69.7 

183.9 

253.6  ' 

69.0 

14.1  ■ 

1942  i 

71,5 

184.6 

256,1 

76.3 

17.1 

1943               5  < 

:    ■  64.9 

179.8 

244,7 

71.2 

23  c  4 

1944 

66.1 

173.5 

239.6 

107 . 8 

24.5 

1945 

58.3 

131.8 

190.1 

85.2 

3].  ,5 

1946 

108.9 

104.9 

E13.8 

70.4 

26.0 

1947  Zj  : 

85.8 

143.4 

229.2 

3/  75.0 

29,5 

1948  1/ 

67.5 

3/  154,2  3/  221c 7 

Total  types  35-37 
Average 


Dark  air-cured 


1934-38 

:  35,5 

62.8 

98.3  • 

39.0 

■   ,  9„4 

1939 

:  44,2 

56,1 

100.3 

34.7 

7.3 

1940 

42,5 

55,5 

108.1 

33„6 

7.7 

1941 

31.5 

74,5 

106.0 

42.0 

12.0 

1942 

:        55 . 2 

64,0 

99,2 

33.9 

15.2 

1943 

:  30,0 

65.3 

95.3 

37,6 

27  0  2 

1944 

44,9 

57.7 

102,6 

42.2 

23.3 

194-5 

43.6 

60.4 

104.0 

43,6 

1946 

!  49.6 

60.4 

110,0 

37.3 

1947  2/ 

37.3 

72.7 

110.0 

3/  40.0 

■  25.8 

1948  2/ 

:  31.5 

3/  70.0 

3/101.5 

!_/  Farm- sales  weight. 
2/  Preliminary. 
_3/  Estimated, 
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DARK  AIR-CimED,  TYPES  35-37 

Fro  due  tip  n  and  Supplies 

The  1948  estimated  production '  of  dark  air-cured  tobacco  is  31*5 
million  pounds  — 15  l/2  percent  less  than  last  year.     One  Sucker,  type  35; 
and  Green  River,  type  36;  -were  down  14  and  24' percent,  respectively,  while 
Virginia  sun-cured,  tyve  37,  increased  26  percent.     The  smaller  production 
was  mostly  due  to  a  15  l/2  percent  drop  in  total  acreage.  Estimated 
acreage  of  "bypes  35  and  36  "fell  17  and  22  percent.     Type  37,  which  makes 
up  only  about  one-eighth  of  the  total,  increased  nearly  31  percent. 
Estimated  per  acre  yields  in  July  were  slirhtlj'-  higher  than  last  year  for 
tj-pe  35  but  slightly  lovj-er  for  the  other  2  dark  air-c\ired  types. 

Stocks  of  dark  air-cured  tobacco  on  October  1,  1948,  are  expected  to 
be  around  70  million  pounds  com^pared  with  ^3  million  on  October  1,  1947, 
but  higher  than  in  any  other  year  since  1941.     These  estimated  stocks  plus 
the  31  1/2  million  pounds  estimated  production  for  this  year  give  a  total 
supply  of  101  1/2  million  pounds  for  1948-49.     This  is  8  1/2  million  less 
than  in  the  previous  2  years,     '^he  110  million  pounds  in  1945-46  and  1946-47 
exceeded  any  previous  year  since  1934o 

Consumption 

The  estimated  total  disappearance  during  the  current  marketing  year 
;may  rea.oh  40  million  pounds.    Domestic  use,  -vvhich  is  mostly  in  chewing  and 
some  in  snuff,  will  probably  be  close  to  29  million  pounds --approximately 
the   same  as  last  year.    Exp  orts  of  dark  air-cured  may  go  to  10  to  11 
million  pounds  (farm-sales  weight)  this  year  compared  vj-ith  a  little  less 
than  8  million    last  year.     This  increase  will  be  mostly  due  to  the  export 
subsidy  pro  prram.       EjcportB  for  October  through  ¥ia.j  were  running 
substantially  below  the  same  period    last  year. 

During  1948-49,  little  change  is  expected  "in  either  the  domestic  use 
of  the  dark  air-cured  types,  or  in  exports, 

1948  Price  Su-oport  ' 

Dark  air-cured  support  prices  also  are  related  to  the  average  Burley 
support  price.     If  the  loan  rate  for  Burley  is  42.6  cents  (assuming 
September  15  Burley  parity  is  equal  to  July  15  and  multiplying  by  90  percent) 
the  loan  rate  for  dark  air-cured  t;/p  es  will  be  66  2/3  percent  of  this  or 
28,4  certs.     This  would  be  nearly  6  percent  above  last  season's  average 
loan  rate  of  26.9  cents.     Growers'    recoipte    for  the  1947-  dark  air-cured 
crop  averaged  25.8  cents  per  pound,  the  highest  on  record.     In  view  of  the 
higher  loan  rate  that  probably  wil  1  be  o.p  plicable  on  this  yeai-.'s  crop, 
grower  prices  are  likely  to  exceed  those  of  la-t  season. 

About  14  1/2  million  pounds  or  almost  tvro -fifths  of  the  1947  crop  v/ere 
placed  under  Government  loan.     The  dark  air-cured  and  fire-cured  stocks  on 
which  Commodity  Credit  advanced  loans,  have  been  reduced  by  operations  under 
the  export  subsidy  progr;.'Jiis. 
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Table  6.-  Cigar  tobacco;    Domestic  supplies,  disappearance,  and  season 
avera;;je  price,  average  1934-38,  annual  1939-48  l/ 


Year  and  type 


Dtal  filler  types 

41-44  3/ 
Average  1934-38 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947  4/ 

1948  ¥/ 

3tal  binder  types 

51-56 
\.Yerage  1934-38 

1939 

1940 

1941 

1942 

1943 

1944 

1945  : 

1946 

1947  4/ 

1948  4/ 

)tal  wrapper  types 

61-62' 
Lverage  1934-38 

1939 

1940 

1941 

1942 
.  1943 

1944 

1945 

1946 

1947  4/ 

1948  4,  ■ 


:  Stocks 
Production:  October  1 


Mil.  lb.       Mil.  lb.      Mil.  lb,' 


:  Disappearance 
Total  :year  beginning 
supply     ;  October  1  2/ 


Mil.  lb. 


Average 
price  per 
pound 


Cents 


1  RQ  Q 

POP  R 

63.1 

141,9 

205.0 

54.0 

11.7 

64,? 

151,0 

215.7 

-58.7 

11.9 

71,2 

1^7,0 

228.2 

61.4 

12  .4 

53,8 

166.8 

220«6 

67.0 

13.2 

47.0 

155,6 

200,6 

55.2 

18,6 

58,8 

145,4 

204.2 

61.3 

19,5 

49,9 

142,9 

192.8 

64.1 

34.0 

64e4 

128.7 

193.1 

70,9 

32. -8 

65.1 

•122.2 

18-7.3 

5/65.0 

30,6 

64.1 

5/122.3 

5/1 8  6. 4 

41.8 

u  wo  »  y 

fin  ^ 

i.c  t  0 

63,3 

116.6 

179.9 

45,0 

16.6 

67.9 

134,9 

202.8 

66.1 

14.5 

61,6 

136c7 

198,3' 

-60,4 

16.9 

55.1 

137.9 

193,0 

66,3 

20,3 

51,0 

126.7 

177,7 

69,2 

•  30,3 

57,2 

108,5 

165.7 

63,4 

30.9 

62.1 

102,3 

164,4 

60.9 

47,7 

73,8 

103.5 

177.3 

53.6 

52,7 

65,7 

123.7 

189.4  • 

5/6O.O 

43,3 

59.2 

5/129,4 

5/1 88. 6 

MM 

8.4 

11,8 

20.2 

9,3 

78.3 

llo4 

10.1 

21,5 

7,9 

67.7 

9,5 

13,6 

23.1 

10.4 

77.6 

10,1 

12,7 

22c8 

9.6 

98.4 

9.2 

13,2 

22.4  ■ 

9.4 

132 . 1 

10.0 

13o0 

23.0 

8,7 

168eO 

lle3 

14,3 

25.6 

10.9 

196.0 

llo2 

14.7 

25.9 

12.3 

197,0 

12.5 

13.6 

26. 1 

12,7 

234.0 

13.3 

13.4 

26.? 

5/12.6 

262.0 

14.5 

5/14.1 

5/28.6 

/    Farm-sales  weight.     2/    Stocks  and  disappearance  for  types  56,  61,  and  62  are 
LS  of  July  1.3/    A  small  quantity  of  type  45  for  1939  and  1940  not  included. 
/    PreliminaryT    5/  Estimated, 


JULY  1948 


-32- 


CIG-AR  TOBACCO 

Production  and  Sut)plies 


Continental  cigar  filler  acroap-e  on  July  1  was  estimated  at  43.700 — 
d07/n  2  1/2  percent  from  last  year,     Ohio's  types  42-44  acreage  dropped 
relatively  more  than  the  Pennsylvania  t-ype  41.    Goal  recommendations  were 
for  a  25  percent  increase  in  Ohio  and  the  same  acreajre  in  Pennsylvania, 
The  production  for  types  41-44  vras  estimated  at  64,1  million  pounds  — 
only  1  million  less,  than  last  year.    Per  acre  yields  were  up  slightly  in 
Pennsylvania  and  the  same  as  last  year  in  Ohio. 

Indicated  filler  production  this  year  plus  probabij©  stocks  on 
October  1  of  122  million  pounds  give  a  total  supply  01  -".round  186  million 
pounds  for  the  1948-49  marketing  year.     This  is  nearly  the  same  as  for  last 
ye ur  when  the  supoly  of  domestic  filler  Yfas  lov/est  on  record.  ; 

Puerto  Rican,  type  46,  shipments  of  tobacco  to  the  United  States, 
January-May  1948,  vrere  7  1/2  percent  less  than  during  January-liay  1947.  ■ 
Total  stocks  of  Puerto  Rican  tobacco  on  April  1,  1948,  were  67  million 
pounds  (farm-sales  vreight),  12  percent  below  last  April  1.     Of  these  total 
stocks,  43  million  pounds  were  hold  in  the  United  States  or  13  percent  less 
than  on  April  1,  1947. 


Cigar  binder  acreage  in  1948  is  estimated  at  38,700  acres,  down 
11  percent  from  last  year.    Sharp  drops  occurred  in  ■^''^w  Yo.rk  and  Pennsylvania 
Havana  Seed,  t\rp  0   53,  and  Southern  "'.'lii scon  sin,  type  54.     The  considerably 
lower  prices  received  by  grovrers  for  1947  crops  of  these  types'  is  mostly 
responsible  for  the  cut  in  acreage.    The  Connecticut  Valley  Havana  Seedj 
type  52,  was  tte  same  as  last  j/'oar,  but  Broadleaf  acreage,  t^/pe  51,  Tjas 
dovm  10  percent  and  Northern  V\iisconsin,  type  55,  indicated  acreare  fell  off 
8  percent.     Slightly  higher  per  acre  yields  than  last  year  seemed  evident 
in  all   binder  types  except  Connecticut  Valley  Havana  Seed,  which  may  be 
4  percent  lower  than  last  year. 

The  1948  total  binder  production  at  59.2    million  pounds  may  be 
10  percent  below  1947  and  the  lowest  in  4  years.    Carry-over  next  October  1 
is  likely  to  be  close  to  130  million  pounds.     This  is  the  higlBst  total  since 
1942,  but  trends  in  October  1  binder  stocks  have  varied  widely  since  that 
time,    Connecticut  Valley  Broadleaf  stocks,  after  declining  sharply  to  a 
record  low  in  1944,  increased  steadily  to  1947.    Connecticut  Valley  Havana 
Seed  stocks  declined  steadily  from  their  1942  peak  to  a  record-  low  of  1946 
md  edged  up  slif^htly  in  1947.    Southern  'Wisconsin,  t^^e  54,  stocks  hit  a 
record  low  in  1945  but  moved  up  sharply  in  1946  and  1947.    Northern  ¥/isconsin, 
type  55,  stocks  fell  from  a    relatively  hi^h  level  in  1942  to  a  low  point 
in  1946  but  incr-ased  sharply  by  October  1947, 
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If  binder  production  this  year  is  as  estimated  in  July  and 
October  1948  stocks  approximate  130  million  pounds,  total  supply  of 
cigar  binder  types  for  1948-49  will  be  just  about  the  same  as  the 
189  million  pounds  for  1947-48.    Supplies  of  binder  in  the  3  marketing 
years  beginning  in  1940  ranged  from  193  to  203  million  pounds;  but  by 
the  marketing  years,  1944-45  and  1945-46,  had  dropped  to  around  165  mil- 
lion pounds.    This  drop  contributed  to  record-breaking  prices  for  most 
binder  for  the  crops  of  1945  and  1946. 

Both  estimated  acreage  and  production  of  shade-grovm  wrapper 
were  up  around  9  percent  above  last  year.    The  total  expected  acreage 
of  about  15,000  compares  with  13,700  last  year.    Production  of  Georgia- 
Florida,  type  62,  may  be  nearly  14  percent  above  last  year  while 
Connecticut  Valley,  type  61,  is  estim.ated  to  be  about  6  percent  larger. 
While  Georgia-Florida  showed  less  percentage  increase  in  acreage,  its 
per  acre  yield  is  expected  to  exceed  last  year  ?jhile  the  Connecticut 
Valley,  type  61,  per  acre  yield  may  fall  short  of  last  year.  Total 
production  of  both  types  of  14  1/2  million  pounds  this  year  plus 
estimated  July  1  stocks  of  approximately  14  million  pounds  will  mean 
a  total  supply  for  1948-49  of  around  28  1/2  million  pounds.     This  is 
about  13/4  million  pounds  greater  than  supplies  for  1947-48  and  is 
probably  the  Largest  for  both  types  combined  since  the  middle  '20g. 
Production '"of  both  domestic  wrapper  types  have  expanded  in  recent  years 
to  make  up  for  deficiencies  in  the  supply  of  imported  wrapper.  Sizeable 
quantities  of  wrapper  formerly  came  from  the  Fetherl.ands  Indies.  Some 
progress  is  being  made  in  restoring,  production  in  this  area  ivhere  little 
= has  been  grown  since  the  Japanese  invasion.    About  one-third  of  a 
million  pounds  of  Netherlands  Indies  wrapper  was  imported  for  consumption 
in  January-April  this  year.     The  annual  average  1939-41  of  these  imports 
was  2.2  million  pounds  (declared  weight). 

Consumption 

Cigar  filler,  types  41-44,  disappearance  during  the  current 
marketing  year  is  estimated  at  around  65  million  pounds  or  about  the 
same  as  the  average  for  the  previous  3  years.    Fair-sized  quantities 
of  Puerto  Rican  filler  tobacco  xA/ill  be  shipped  to  Germany  under  the 
export  subsidy  program  by  the  end  of  1948. 

■  Cigar  binder  disappearance  during  the  1947-48  marketing  year 
is  estimated  at  about  60  million  pounds.    This  is  a  little  above  the 
average  of  the  previous  3  years.     Cigar  tobacco  exports  have  been 
heavier  during  the  current  marketing  year  and  may  total  between  5  and 
7*  million  pounds  (farm-sales  weight ).  compared  with  5  million  pounds 
last  year.    Some  domestically  produced  cigar  tobacco  will  be  exported 
to  Germany  under  the  export  subsidy  program. 

Cigar  wrapper,  types  61-62,  consumption  during  July  1947-June  1948 
is  estimated  at  close  to  12  million  pounds  or  about  the  same  as  in  the 
preceding  year. 
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1947  Season  Frices 

The  Pennsylvania  Seedleaf  1947  season  average  price  was  30.5  cents 
per  pound  compared  with  32.5  cents  for  the  1946  crop.    Marketings  were 
much  later  than  usual  as  growers  were  reluctant  to  sell  at  prices  offered' 
earlier  in  the  season.    The  season  average  for  Ohio  filler  xvas  31.0  cents, 
14  percent  below  that  for  the  1946  crop.    The  Connecticut  Valley  binder 
types  showed  considerable  price  variation  from  the  preceding  year  because 
of  pole-sweat  damage  to  the  type  51  Broadleaf  crop.     Broadleaf  averaged 
only  51.0  cents  per  pound  compared  with  74.0  cents  in  the  preceding  season 
while  the  Havana  Seed,  type  52,  averaged  73.3  cents  for  the  1947  crop 
or  6  percent  above  the  previous  year.    The  New  York  and  Pennsylvania 
Havana  Seed  price  average  was  35.1  cents  for  1947  compared  with  39.9  cents 
a  year  earlier.    The  greatest  drop  in  the  price  for  type  53  ocurred  in 
the  New  York  producing  area.    The  Southern  Wisconsin,  type  54,  binder 
price  showed  s  drastic  decline  from  the  previous  season.    The  1947  crop 
average  was  22„3  cents— a  drop  of  more  than  35  percent.    The  Northern 
Wisconsin,  type  55,  also  declined.    The  1947  season  average  price  was 
35.2  cents  per  pound — 23  percent  lower  than  the  1946  crop  average. 
Government  price  support  operations  vjere  necessary  in  the  Wisconsin  area 
in  both  1945  and  1947.    The  1947  season  prices  of  each  of  the  cigar  types 
(42-44,  51-56)  averaged  above  90  percent  of  "parity  ecuivalent."  Also, 
Pennsylvania  Seedleaf  type  41  averaged  over  90  percent  of  its  parity 
price. 

The  1947  wrapper  price  reached  a  nevj  high.     Connecticut  Valley, 
type  61,  averaged  2.70  dollars  per  pound,  12  1/2  percent  above  1946  ?;hile 
the  Georgia-Florida  average  of  2.45  dollars  per  pound  was  up  11  percent 
over  last  season. 

Table  7,-    Tax-paid  vjithdrawals  of  tobacco  products 
in  the  United  States  calendar  years  1946, 
1947,  and  January-June  1947-4B  1/ 


Products 

Calendar  year  . 

January  - 

June 

1946  *. 

1947  ! 

Change  . 

1947 

1948 

.  Change 

Millions 

Millions 

Percent 

^alliens 

Eilli  ons 

Percent 

Small  cigarettes  : 

321,474 

335,964 

/  4.5 

162,782 

172,016 

/  5.7 

Large  cigarettes  : 

1.0 

0.5 

-50.0 

2/ 

2/ 

/  3„3 

Large  cigars 

5,914 

5 ,  631 

-  4.8 

2,711 

2,767 

/  2.1 

Small  cigars 

:  93 

81 

-12.9 

42 

49 

/16.7 

Snuff  3/ 

:      39  c  7 

39.3 

-  1.0 

19.6 

21.3 

/  8.7 

Manufactured  tobacco  3/ 

:  211.1 

199.2 

-  5,5 

91.2 

97.7 

/  7.1 

1/  Based  on  sales  of  revenue  stamps,  and  includes  products  frooi  Puerto  Rico. 
2/  292,930  in  1947  and  302,551  in  1948. 
3/  Million  pounds. 
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TOBACCO  AND  TEl,  AGRICULTURAL  ACT  OF  1948 

The  80th  Congress  passed  and  the  President  approved  on  July  3  the 
"Agricultural  Act  of  1948,"  which  contains  several  provisions  pertaining 
to  tobacco. 

Title  I:    1949  Price  Stabilization 

Title  I  provides  for  the  extension  of  price  supports  on  tobacco 
to  "cooperators"  at  90  percent  of  parity;  price  supports  to  noncooperators 
would  be  at  54  percent  of  parity  and  only  on  so  much  of  the  commodity  as 
would  be  subject  to  marketing  quota  penalty  if  marketed. 

Effective  January  1,  1949,  Title  I  changes  the  parity  base  period 
for  Maryland  tobacco  from  August    1919-July  1929  to  August  1936-July  1941. 
The  new  base  prices  (the  average  of  the  season  averages  1936^-40)  for 
Maryland  tobacco  will  bo  23.0  cents.    If  the  new  base  period  vjere  now  in 
effect,  the  following  comparison  could  be  made  betvjeen  the  old  and  new 
Maryland  tobacco  parities.    As  of  July  15,  1948,  prices  paid  by  farmers 
for  items  used  in  living  and  production  had  increased  by  113  percent 
since  the  new  base  period.    This  percentage  increase  applied  to  the  new 
base  price  of  Maryland  tobacco,  23.0  cents,  vjould  give  a  parity  price 
of  Maryland  tobacco  as  of  July  15,  1948,  of  49,0  cents  per  pound.  This 
compares  v^ith  38.2  cents  per  pound,  the  parity  price  as  now  computed. 

Previous  legislation  that  provided  for  price  supports  for  fire- 
cured  tobacco  at  75  percent  of  the  loan  rate  for  Burley  and  for  dark 
air-cured  and  Virginia  sun-cured  at  66  2/3  percent  of  the  loan  rate  for 
Burley  is  continued  in  effect. 

Title  II:    Amendment s  to  the  Agricultural 
Adjustment  Act  of  1938 

The  Agricultural  Act  of  1948  also  includes  a  new  formula  for 
computing  parity  prices  of  agricultural  commodities,  which  will  be  effective 
after  January  1,  1950.    While  the  new  formula  is  not  designed  to  change 
the  general  level  of  parity  prices,  it  xvill  increase  the  parity  price  of 
some  commodities  and  lower  it  for  others.    The  purpose  of  the  new  formula 
is  to  bring  the  relationship  betvreen  parity  prices  of  the  various  farm 
products  more  nearly  in  line  vjith  the  relation  betvjeen  actual  prices  of 
these  products  in  recent  years. 

Parity  prices  for  the  majority  of  the  principal  agricultural 
commodities  as  used  in  all  agricultural  legislation  in  the  past  15  years 
have  been  based  on  the  average  prices  received  by  farmers  in  the  base 
period,  August  1909-July  1914.    For  tobacco  however,  the  base  period  for 
.some  types  was  1919-28  and  for  others,  1934-38.    The  parity  prices  for  the 
various  kinds  of  tobacco  for  a  particular  month  has  been  computed  by 
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multiplying  the  appropriate  bas3  price  by  the  index  of  prices  farmers 
pay  for  production  and  family  living  comiflodities.     Calculated  in  a 
similar  way,  parity  prices  of  the  various  farm  products  change  from 
month  to  month  in  line  v.dth  changes  in  the  index  of  prices  paid  by 
farmers.    The  relationship  between  the  parity  prices  of  the  different 
products,  however,  does  not  change,  since  it  is  fixed  by  the  relation 
between  the  actual  prices  received  for  the  products  in  the  base 
periods. 

However,  the  relationship  between  actual  prices  received  for 
various  farm  products  has  changed  greatly  since  the  1910-14  base 
period.    Under  the  new  formula,  parity  prices  are  computed  for  the 
individual  commodities  so  the  relationship  betvjeen  the  parity  prices 
x'Jill  be  the  same  as  the  relationship  between  actual  prices  received 
for  the  commodities  in  the  most  recent  10  years,. 

The  method  of  computing  the  parity  price  of  flue-cured,  using 
the  new  formula,  is  illustrated  below,  using  July  15  prices  and  indexes: 

1.  The  average  price  of  flue-cured  during  the  10  marketing 
seasons  beginning  in  the  calendar  years  1938-47  was  33.6  cents 
per  pound. 

2,  The  index  of  prices  received  by  farmers  for  all  agricultural 
commodities  1938-47  was  168  (1910-14  -  100). 

Dividing  the  average  price  of  flue-cured  for  the  recent 
10  market- seasons ,  33,6,  b;;  the  average  index  of  prices  received 
for  all  agricultural  commodities  during  the  recent  10  years, 
168,  results  in  an  adjusted  base  price  of  20,0  cents  per  pound j 
4,    The  adjusted  base  price  is  then  multiplied  by  the  current 
index  of  prices  paid,  interest,  and  taxes.     If  the  nevi/ 
formula  had  been  applied  as  of  July  1948,  this  index  then  being 
251  (1910-14  =  100)  the  parity  price  for  flue-cured  would  have 
been  50,2  cents  per  pound.    The  July  15,  1948,  parity  prico 
of  flue-cured  computed  by  the  method  now  in  use  is  48.8  cents 
per  pound. 

Actually,  the  new  method  of  calculation  does  not  becom^e  effective 
until  January  1,  1950,  and  will  become  the  basis  for  price  supports 
beginning  with  the  1950  crop,    '-.'hen  parity  prices  are  calculated  in  1950, 
the  1940-49  average  of  flue-cured  prices  divided  by  the  average  1940-49 
indjx,of  prices  received  for  all  .agricultural  com^aodities  will  give  the 
adjusted  base  price.     This  adjusted  base  price,  vjhen  multiplied  by  the 
June  1950  index  of  prices  paid,  interest,  and  taxes,  will  give  the  new 
parity^  90  percent  of  which  will  provide  the  basis  for  the  support 
price  for  the  1950  flue-cured  crop  if  m.arketing  quotas  are  in  effect. 
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A  comparison  of  the  results  of  ths  method  novr  being  used  with 
those  under  the  new  formula  for  the  different  kinds  of  tobacco  Is  given 
belov/  for  purposes  of  illustratioai 


Classes  and  types  as 
specified  in  the  Agri- 
cultural Adjustment 
Act  of  1938  1/ 


Plue-cxired,  11-14 
Fire-cured,  21-24  tJ 
Burley,  31 
Maryland,  32 

Dark  air- cured,  35-36  2/ 
Virginia  sun-cured,  ^'^^ 
Pennsylvania  Seedleaf ,  41 
Cigar-filler  and 
binder,  42-46,  51-56 

Types  not  listed  in 
1938  Act 


Parity  under 
present  fornrula 

(as  of  July  15,  1948) 
Cents  per  Ppup-d 

48.* 
22.6 
47.3 
38,0 
18.1 
24.2 
23.4 

33,5 


New  formula 
which  becomes 
effective  in  1950* 
(as  of  July  15,  1948) 

Cents  per  pouad 

50,2 
28.9 
50.7 
60.7 
25.4 
33,9 
20.1 

38.9 


Cigar  wrapper,  61 
Cigar  wrapper,  62 


161.0 
100.0 


240.0 
193.0 


Not e I    The  calculations  in  this  column  are  baaed  on  the  10-year  average 
of  aeaaoo    averages  1938-47  and  the  corresponding  calendar  year 
average  of  the  price  index  for  all  agricultural  conmodities  to 
derive  the  adjusted  base  price.    In  1950,  calculations  will  be 
based  on  the  corresponding  averages  for  the  years  1940-49, 

1/   Except  type  45,  which  has  been  entirely  supplanted  by  type  56. 

2/   By  Public  Law  163,  July  28,  1945,  price  support  for  fire-cured  is 
based  on  75  percent  of  the  Burley  loan  rate;  and  for  dark-cured  and 
Virginia  sun-cured,  on  66-2/3  percent  of  the  Burley  loan  rate.  The 
Burley  loan  rate  is  based  on  90  percent  of  its  parity  price  at  the 
beginning  of  the  marketing  year,  October  1. 
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In  early  1943,  parity  equivalents  were  computed  for  ci^ar  types 
42-56  to  give  growers  of  these  types  sorae  "basis  for  comparisons.  If 
parity  equivalents  of  the  individual  cigar  tobacco  filler  and  binder 
types  continue  to  be  computed  from  the  parity  price  of  the  combined 
types  42-56,  the  following  comparisons  would  illustrate  the  results  by 
the  old  and  new  methods ; 


Types  of  cigar-filler  and 
binder  for  which  parity 
equivalents  are  computed 


Miami  Valley  (Ohio),  42-44 
Paerto  Rican,  46 
Conn.  Valley  Broadleaf ,  51 
Cor-n.  Valley  Havana  Seed,  52 
N.  Y.  and  Pa,  Havana  Seod,  53 
Southern  Vfisconsin,  54 
Northern  Wisconsin,  55 
Georgia  and  Florida  sun  grovm. 


Parity  equivalents  l/ 
derived  from  parity*" 
of  types  42-56  com- 
puted under  present 

formula 
(as  of  July  15,  1948) 

Cents  per  pound 

21.3 

36,7 
47.4 
50,1 
28,3 
23,1 
30.0 

56  32,3 


Parity  equivalents  1/ 
derived  from  parity 
of  type  42-56  com- 
puted by  nev;  formula 
effective  in  1950* 
(as  of  July  15,  1948  ) 
C ent s  per  pound 

24.8 
42,6 

55,0 
58,2 
52  ,8 
26.8 
34,9 
37,5 


Ilote:    The  calculations  in  this  column  are  based  on  the  10-year  average 
of     sea-son  averages  1938-47  for  types    42-56  combined  and  the 
corresponding  calendar  year  average  of  the  price  index  for  all 
agricultural  commodities  to  derive  the  adjusted  base  price.  In 
1950,  calculations  will  be  based  on  the  corresponding  averages 
for  the  years  1940-49, 

1/   The  parity  equivalents  are  computed  by  applying  the  Percentage  re- 
lationship of  the  price  of  each  type  (or  of  3  types  in  the  case  of  Ohio 
t;/pes  42-44^  and  the  composite  price  of  the  cigar-filler    and  bijider, 
tiyes  42-55,  durdjig  the  1937-41  seasons,  to  the  July  15  parit-  price  for 
cigar-filler  and  binder,  types  4£-56,  as  shovm  in  the  previous  table. 
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The  definitions  of  "normal  supply"  and  "total  supply"  for  tobacco 
in  the  1938  Act  have  not  "been  changed,  although  they  were  changed  for  the 
other  "hasic"  commodities. 

In  the  case  of  the  "basic  commodities,  minimiam  price  support  levels 
range  from  60  percent  of  parity  when  total  supply  exceeds  13O  percent  of 
normal  to  90  percent  of  parity  when  total  supply  is  less  than  JO  percent  of 
normal.    These  are  minimum  price  support  levels  and  the  Secretary  is  given 
authority  to  go  ahove  the  level  indicated  "by  the  schedule  up  to  90  percent 
of  parity.    When  acreage  allotments  or  marketing  quotas  are  in  effect,  the 
minimum  support  level  is  automatically  increased  "by  20  percent  of  what  the 
support  price  would  otherwise  have  "been. 

Tobacco  is  a  special  case.    For  those  kinds  of  tobacco  for  which 
marketing  quotas  are  in  effect,  except  fire-cured  and  dark  air-cured,  the 
support  level  is  fixed  at  90  percent  of  the  parity  price.    Fire-cured  or 
dark  air-cured  will  continue  to  have  their  average  loan  rates  based  on 
75  S'lid  66  2/3  percent  of  the  Burley  loan  rate,  respectively. 

If  marketing  quotas  are  proclaimed  by  the  Secretary  of  Agriculture 
and  then  are  disapproved  by  more  than  one-third  of  the  growers  voting  in 
a  referendum,  the  support  level  is  reduced  to  ^0  percent  of  the  parity 
price.    This  applies  to  all  basic  commodities. 

Under  Title  II,  marketing  quotas  must  be  proclaimed  for  each  kind 
of  tobacco  for  which  quotas  are  in  effect.    Further,  this  provision  of 
Title  II  states  that  a  quota  for  Virginia  sun-cured  tobacco,  type  37 • 
shall  be  proclaimed  for  each  year  in  which  a  quota  is  proclaimed  for  fire- 
cured  tobacco.    Quotas  are  in  effect  on  the  19^8  crops  of  flue-cured, 
fire-cured,  Burley,  and  dark  air-cured,  types  35-36»         quotas  are  pro- 
claimed for  the  19^9  crops  of  fire-fured  and  dark  air-cured,  these  quotas 
will  be  submitted  to  a  growers'  referendum  this  year.    In  the  previous 
referendum  in  October  19^5f  quotas  were  approved  by  growers  for  3  years, 
1936,  19^7 1  and  19Ug,    In  referenda  held  in  July  and  October  19U6,  flue- 
cured  and  Burley  growers  approved  quotas  for  3  years,  19^+7 »  19^8,  and 
19^9..    Thus  for  these  types,  if  I9U9  quotas  are  proclaimed,  the  1950  quota 
proclamations  will  be  automatic  and  the  growers'  referenda  will  be  held  in 
19^9  to  decide  for  or  against  quotas  on  crops  beginning  with  IS^O,  Maryland, 
type  32,  Pennsylvania  Seedleaf ,   type  kl,  and  cigar-filler  and  binder, 
types  k2-kG  and  5l-5:^»  <io  not  have  quotas  in  effect,    'viJhen  a  quota  has  not 
been  proclaimed  for  a  particular  kind  of  tobacco  beginning  v/ith  the  1950 
crop,  price  supports  for  that  tobacco  will  be  based  on  the  relationship 
of  total  supply  to  normal  supply  as  in  the  case  of  other  basic  commodities; 
and  price  supports  at  90  percent  of  parity,  vrhile  permissivej  v/ill  not  be 
mandatory.     It  is  important  to  emphasize p  however,  that  if  a  quota  is  pro- 
claimed and  then  disapproved  by  groxirers  voting  in  a  referendum,  the  level 
of  price  support  would  drop  to  50  percent  of  parity. 
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Table  So-  Acreage  of  tobacco  in  the  Uriited  States, 
"by  types  /  193^-38' average,  19^47  and  ISkS 


Type 


Total  flue-cured,  types  ll-lU; 
03.d  and  Middle  Be]  t,  type  11 
Eastern  iJorth  Carolina,  type  12 
South  Carolina,,   type  I3 
Georgia  and  Florida,  type  ik 

Total  fire-cured,  types  21-2!4: 
Virginia,  type  21 
Kentuckj^  and 'Tennessee^  type  22 
Zentuckj'  and  Tennessee,  type  23 
Henderson,  type  2^ 

Burley.  t^.-pe  3I 

Mar^aand^  type  32 

Total  dark  air-cured,  types  35-37: 
One  Sucke;.*:  type  35 
Green  Rivev^,   type  36 
Virginia  tivai- -cured,  type  .37 

Total  cigar-filler,  types  Ul-UU: 
Pennsylvania  Seedleaf,  type  kl 
I-iiauii  Valley,  types  kZ-kk 

Total  cigar  hinder ^  types  5I-56: 

Connecticut  Valley  Broadleaf ,  type  51 

Conn,  Valley  Havana  Seed,  type  52 

K.  i,  and  Pa„  Havana  Seed,  type  53 

Southern  Ivisconsin,  type 

Northern  Wisconsin,  type  55 

Georgia  and  Florida  sun-grown,  type  56 

Total  cigar  wrapper,  types  6l-G2; 
Conn,  Valley  shade-'grown,  type  61 
Ga.  and  Jla„  shc.ee  -grown,  type  62 

Louisiana  ?eri.que^,   type  72 

Total  all  tj'pes 


1/    Prelimin-^.ry , 
27    Includes  a  small  arnou-.it  of  type  U5  supplanted 


"by  type  56, 


;  193^-38:19^7  1/: 

19 '18  1^/: 

P ere en bag 
I93V3S  I 
to  19^8  ; 

e  change 
"19^7  to 


:  1,000 
:  acres 

1,000 

acres 

1,000 
acres 

Percent 

percent 

863,1  1, 161,2 
:     327.1  U13.O 
:     296,6  3S7.O 

:    155-7  231.0 
I      83.7  130.2 

888,-5 
320,0 
294,0 
171,0 

103 . 5 

+2.9 
-2.2 

-  Q 
+9,8 
+23  J 

-23.5 
-22„5 
"2i^,0 
-26,0 
.-20,5 

:  135c2 
:  23a 

■  76.7 
:      32. U 
;  3^0 

83,8 

iU,3 
48.7 
20.6 
.2 

63:7 

11.0 

36.2 

16  e  3 
c2 

-52,9 

-52, u 

-52c8 
-U9.7 

-93J 

-2l|,0 
-23.1 

-25.7 
-20,9 
..C 

!  3^7o2 

U13.8 

U09,0 

+17  =  8 

-1.2 

36.7 

^8.0 

47,0 

428.: 

-2.1 

i+2,0 

:  19c9 
18.8 

3.3 

35cU 

19.3 
13-5 

2,6 

29.9 
16,0 

10.5 
3.'-+ 

-28.8 

-19  c  6 

43.0 

-15.5 
-17 -1 
-22^,2 
+  30.8 

3ScO 
ih  G 

38.8 

6,0 

^3o7 
38-0 

5o7 

+15-0  - 
+62  k 
■  61.6 

-2-5 

-2.1 
-5.0 

2/  29.9 
(.2 

S.9 
6.7 
2/  1.0 

^3.7 
9,0 
8,1 
1.4 

10. 

.3 

32.7 
8.1 
8„1 

la 
7.9 
13.3 
.a 

+29.  U 
+12,5 
+50,0 

-^57ci 
-11.2 

+98e5 

-80,0 

-11.,  I4 
-10  „0 
.0 
-21,4 
-24.0 
-8.3 

-33^3 

g.9 
6.3 

2.6 

13-7 
9  k 

^.3 

15.0 

10  4 

+6s,.5 
^65,1 
-^1 .9 

+3.5 
+10  6 
+7.0 

o3 

.  .6 

.3 

.0 

-50.,  0 

1,501.3  1 

-8ii-5.-0  1,535.8 

-^2.3 

-16,8 
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TalJle  So-  TolDacco.'     Yield  per  acre  "by  classes  and  types, 
'  specific  averages,  and  annaal  193^-^8 


Period 


193U-3S  av,  to 
13kk-kS  ay, 

19U7  to  19!+S 


Flue-.  ^'i^^-'Burley 
cured;  cured:  y-, 
11-1 21-24  • 


Mary- 
land 
32 


Dark  ;  -J^iE^. 

air- 'Filler "Binder 
cured"  k'l-k^'^l~^^b 
35-37 '     1/     =  1,/' 


Wra-oper 
61^62 


United 
vS  tales 
total  all 
types 


X>  rM  1  Vi  H  e 
XT  u  U.liU  0 

"D    n  T*i  1^ 

jr  U  LLiJU-o 

- 

192^28  av.  : 

676 

"  767 

807 

781 

78^1 

1,3^0 

1,256 

1 ,  0^1 

765 

1929-^"^  avs 
■^j  '—J  J  J      ^  < 

101 

111 
\  i  1 

111 

683 

770 

S56 

811 

8^7 

1  266 

0R4 

8fiR 

0 

19^.^ 

;  S22 

0  f  -t- 

8^1 

120 

88R 

J-  ■•!      J  J 

T  OUO 

1935  : 

928 

823 

I3h 

81+7 

1,,288 

1,531 

'974 

905 

1936  : 

790 

7S7 

729 

820 

723 

1.3^^ 

1,559 

1 ,  OI+6 

SO7 

830 

907 

6so 

902 

1  201j- 

1  4"^0 

8S1 
0  J  J. 

89 

19^S 

866 

7^0 

^  J  ^ 

780 

828 

1  2'^9 

-'- 1  '-J  J 

860 

866 

19xg_L|.-5  ay^  : 

q6t 

927 

/  J^' 

9S8 

1  "126 

982 

°86 

1939 

922 

8bS 

931 

820- 

90s 

1  292 

1,5'S6 

1.  0U4 

9U0 

191^0     '  ; 

1,025 

888 

lvOl4-5 

850 

905 

it3"57 

1,530 

922 

1,036 

19  Ul  ; 

.905 

935 

9"85 

775 

967 

1.^97 

■1,503 

939 

■966 

1942 

1-,02U 

932 

.980 

7U0 

1,037 

1,2^+9 

1.520 

963 

1,023 

1943  : 

93s 

9^3 

982 

590 

972 

l,2Ul 

1,540 

1,044 

964 

19l|)j_Ug  aT,  . 

1,113 

1,049 

1 8 180 

775 

1.085 

1.,U'40 

i»532 

1 .  oou 

1,136 

19^4 

1,069 

1,022 

lJ-89 

850 

1,116 

1,493 

1,5^7 

1.075 

1,116 

191+5 

;i,08S 

951 

1,127 

525 

988 

l,2Sj. 

:^r529 

1,001 

1,094 

19^6 

1 , 137 

1,189 

lo256 

925 

1,215 

■■•i,50i^- 

1.551 

1 , 000 

1,182 

19^7  2/ 

1.135 

1.0^ 

1,170 

300 

1..  051+ 

1,  w 

1,503 

975 

l,l42 

I9US  27  ; 

1,137 

1.059 

1,158 

775 

1 , 05U 

1.H67 

1,529 

969 

1.144 

j:  eroentag;e  cna. nge_ 


+30.Q   +29,3   +44,1   +3-5  -  +29 06   +13 „7  +4„6 
+.2     -f3,4     -1.0   -3,1         ,0      4,9  +1.7 


5.2 
-.6 


1/ 
2/ 


Irom  1936  to  1939,  type  45  (filler)  suoplanted  by  t-.-pe  56  (binder) 
Prelimina.ryo 


+31^3 
+.2 
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Table  10»-  Production  of  manufactured  tobacco  in  the  United  States, 


1937-41  average  and  arjiual  1942-48 

Calendar  : 
year  ; 

Chewing 

.  Smoking 

.  Snuff 

Plug 

Twi  st 

Fine-cut  :    Scrap     :  Total 

Mil.  lb. 

Mil.  lb.. 

Mil.  lb. 

Mil.  lb.    Mil.  lb. 

Mil.  lb. 

1937-41  av.  ; 

52.6 

5.9 

4.7 

43.4 

106.6 

198,7 

1942  s 

54,3 

6,0 

5,1 

48,3 

113.7 

175,7 

1943  ! 

58,9 

6.3 

4.5 

51.4 

121cl 

162,8 

1944 

!  61,7 

6o5 

4cl 

52,9 

125,2 

139.9 

1945 

59.7 

6,7 

4.0 

47,7 

118.1 

168,5 

1946 

51.8 

5.8 

3,8 

46.2 

107.6 

105,^ 

1947 

:  47.4 

5,2 

3.7 

42  ,2 

98c5 

104,6 

Jan. -Apr, 

1947            :  15,5 

1,8 

1,2 

13.7 

32,2 

51.9 

Jan. -Apr. 

1948 

!  15.1 

1,9 

1,2 

13.5 

31.7 

34,4 

Percentage 

change 

1946  to  1947 

i  -8,5 

-10,3 

-2,6 

-8.7 

-8,5 

-1.2 

Jan, -Apr . 

1947  to  1S48 

:  -2.6 

+  5o6 

.0 

-1.5 

-1.6 

+  7.8 

Mil,  lb. 

38^0 

41,0 

43,2 
42.0 
43-8 
39.4 
39,3 

12.8 

14,0 


+9.4 


I 


